1120 HAMTRAMCK INCOME TAX

H- Do Not Write in this Space

oITY OF CORPORATION RETURN 20

HAMTRAMCK

For taxable period beginning, ,20 ___ ending , 20
THIS IS NOT A FEDERAL RETURN
Name Date
Where incorporated Incorporated
PLEASE Principal business activity
Number and Street Main address in Hamtramck
TYPE Location of Hamtramck records
Person in charge of records
OR City, Town or Post Office State Zip Code | Telephone number
PRINT Federal employer
identification number —*
TAXABLE INCOME COMPUTATION
1. a. Taxable income before net operating loss deduction and special deductions (per attached copy of U.S. Corporation Income Tax
Return Form 1120 or 1120S as filed by you with the Federal Internal Revenue Service.) . . . . . .. . . . . . . . 1la
b. Income from p. 2, Schedule C, line 30. See note 1 below . e 1.b.

2. Enter gain or loss from sale or exchange of property included in line 1a . 2.

3. Result after excluding line 2 from sale or exchange of property included in I|ne1a . . 3.

4. Enter items not deductible under Hamtramck Income Tax Ordinance (from p. 2, Schedule E, col. 1, I|ne 5) 4.

5. Total - add lines3and 4 . . 5.

6. Enter items not taxable under Hamtramck lncome Tax Ordmance (fromp 2 ScheduIeE col 2 llne 12) 6.

7. Total-lineSlessline6 . . 7.

8. Amount in line 2 above (after excludlng any capltal Ioss carryover) appllcable to taxable perlod (see mstructlons) 8.

9. Total income - add lines 7and 8 . . . 9.

10. Allocation percentage from p. 2, Schedule D, ||ne5-|f al| busmess was Conducted in Hamtramck enter 100% on hne 10 and
DONOTillinSchedule Donpage2 . . . . . . . . . . . . . . v v v v v v v vt e e e e e e 10. %

11. Total - multiply line9 by % online10 . . . . . . PR 1.

12. Less Applicable portion of net operating loss carryover and/orcapltal Ioss carryover (see mstructlons) e e e 12.

13. Total income subject to tax - line 11lessline12 . . . . . . . . . . . . . . . ... 000000 13.

14. CITY OF HAMTRAMCK TAX - multiply line 13by 1% . . . . . . e e e s e e e e e e e e 14 hd

PAYMENTS AND CREDITS
15. a. Tax paid with tentative return . . . . T X B
Payments and credits on Declaration of Estlmated HamlramcklncomeTax e e i ... ... ... . 15b. ®
c. Other Credits - explain in attached statement . . . . . . . . . . . . . .. . .. ... .00 0L 15.c.
16. Total-add lines 15a,b,andc . . . . . . . . . . . L L. e e e 16 @
TAX DUE OR REFUND
17. If your payments (line 16) are larger than your tax (line 14) enter amount of OVERPAYMENT . . . . . . . . ... . 17. ®
18. If your tax (line 14) is larger than your payments (line 16) enter amountof BALANCEDUE . . . . . . ... ... . 18 ®
---PAY IN FULL WITH THIS RETURN TO "CITY TREASURER" - AND MAIL TO
HAMTRAMCK INCOME TAX - 3401 EVALINE STREET, HAMTRAMCK, MICHIGAN 48212
19. Amount on line 17 to be (A)DCredlted on estimated tax (B)DRefunded
Do Not Write In Space Below
Name and address of resident agent in Michigan

B. Is this a consolidated return? DYes DNO. If yes, list names and addresses of included corporations in an attached
statement showing percent owned of voting stock of each corporation.

C. IMPORTANT. Check this box if the amount shown on line 1b above is not in agreement with the amount shown for this item
on the return which you filed with the Federal Government for the year indicated above, and attach an explanation, together with a
reconciliation of the difference.

D. Number of Hamtramck location(s) included in this return Number of location(s) everywhere

E. Indicate the last fiscal or calendar year audited by the Federal Internal Revenue Service

Was your federal tax liability for any other year changed by either a review by the Federal Government or the
filing of an amended Federal return? [JYes [JNo. If yes, attach an explanation if an amended Hamtramck return
was not filed.

b.
NOTE 1 - Use line 1b for reporting income if the "separate accounting” method is used.

Auditor

Approval

| declare that | have examined this return (including accompanying schedules and statements) and to the best of my knowledge and belief it is true, correct and complete if
prepared by a person other than a taxpayer, his declaration is based on all information of which he has any knowledge.

(Date) (Signature of officer) (Title)

(Date) (Individual or firm signature of preparer) (Address)

Mail return with payments to: HAMTRAMCK INCOME TAX, 3401 Evaline Street, Hamtramck, MI 48212



lT\l-ame as shown on H-1120 Federal Employer Identification Number

PROFIT (OR LOSS) FROM BUSINESS - SCHEDULE C

IF A COPY OF YOUR U.S. CORPORATION INCOME TAX RETURN IS ATTACHED, OMIT THIS SCHEDULE

Period from to

Show period covered and check appropriate box to indicate data used for Schedule C. D Separate accounting method. |___| Included operations at all locations.

1. GrossReceipts . . . . . . . . . . .. 1.9 BUSINESS DEDUCTIONS
2. Less Returns and allowances . . . . . . 2. 12. Compensation of officers . . . . . . . . . . . 128
3. NetReceipts . . . . . . . . . .. 3. 13. Salaries and wages - not deducted elsewhere . . 13.
COSTS OF GOODS SOLD 14.Rents . . . . . . . . .. P £ X
4. Inventory at beginning of period . . . . . 4. 15. Depreciation . . . . . . . . . .. ... L. 15.
5. Merchandise bought for manufacture or sale 5. 16. Contributions . . . B R
6. Salariesandwages . . . . . . . . . . 6. 17. Taxes (attach statement) ........... 17.
7. Other costs (attach statement) . . . . . . 7. 18.Interest . . . . . . . . . . . .. ... .18
8. Total - lines 4through7 . . . . . . . . 8. 19.Repairs . . . . . . . . . ... 19.
9. Lessinventoryatend of period . . . . . . 9. 20.Baddebts . . . . . . . ... .. 20.
10. Costofgoodssold . . . . . . . . . . 10. 21. Other (attach statement) . . . . . . . . . . . 21.
11. Gross Profit - line 3 less line10 . . . . . 1. 22. 22.
23. Total - lines 12through22 . . . . . . . . . .23,
24. Net profit or loss - line 11 less line23 . . . . . . 24,
25. Dividendincome . . . . . . . L L L L L 0o s e e e e e e e e e e e e e e e e e e e .. .25,
26. Interestincome . . . . . . L L L L L L Lo o e e e e e e e e e e e e e e e e e e e e e . . . 26.
27. Income fromrents and royalties . . . . . . . . . . . L L L0000 oo e e e Y
28. Gain or loss from sale or exchange of property (see instructions) . . . . . . . . . . . . .. .. 000000 ... .28
29. Otherincome . . . . . . . . . . . .o e e e e e e e e e e e e e e e e e e e e e e e e e e ... 29
30. Total income (add lines 24 through 29). Enterhereandonp.,linetb . . . . . . . . . . . . . . . . . ... 30.
BUSINESS ALLOCATION FORMULA - SCHEDULE D Located Located in Percentage
Everywhere Hamtramck s
Column | Column i
1. Average net book value of real and tangible personal property . . . . . . . . . . . . $ $
a. Gross annual rent paid for real property only, multipliedby8 . . . . . . . . . ..
b. TOTAL(addlines1and1a) . . . . . . . . .« . v v v v v v v .00 %
2. Total wages, salaries, commissions and other compensation of all employees . . . . .00 %
3. Gross receipts from sales made or servicesrendered . . . . . . . . . . . . .. .00 %
4. Total percentages - add the three percentages computed for lines 1b, 2 and 3 which you entered in the last column (you must compute
a percentage for each of lines 1b, 2 and 3) > .00 %
5. Average percentage (one-third of line 4) - enter here and on p.1 line 10 > .00 %

In determining the average percentage (line 5), a factor shall be excluded from the computation only when such factor does not exist anywhere insofar as the taxpayer's
business operation is concerned and, in such cases, the sum of the percentage shall be divided by the number of factors actually used.
In the case of a taxpayer authorized by the Income Tax Administrator to use one of the special formulae, attach explanation and use the line provided below:

a. Numerator c. Percentage (a/b) enter here % and on p. 1, line 10
b. Denominator d. Date of Administrator's approval letter
SCHEDULE E

Schedule E is used to adjust the income reported on page 1 on lines 1a or 1b to give effect to the requirements of the Hamtramck Income Tax Ordinance. The Period of
the time used to compute items for Schedule E must be the same as the time period used to report income on lines 1a or 1b. Schedule E entries are allowed only to the
extent directly related to net income as shown on lines 1a or 1b on page 1.

PERIOD From to
COLUMN 1 COLUMN 2
Add - Items Not Deductible Deduct - tems Not Taxable and Allowable Deductions

1. Adjustments to income relating to prior periods 6. Interest form U.S. obligations and from United States

(see instructions) . e e e e e $ governmentalunits . . . . . . . . . . .. $
2. All expenses (mcludmg interest) incurred in connectlon 7. Dividends - received deduction (exclude dw:dends in

with derivation of income not subject to Hamtramck line6above) . . . . . . . . . ... ..

IncomeTax . . . . . . . . . ... ... . 8. Dividend gross up of foreign taxes . . .
3. Hamtramck income tax paid oraccrued . . . . . 9. Foreign taxdeduction . . . . . . . . . . ..
4. Other (subject schedule) 10. Other (submit schedule)
5. Total Additions (enter on page 1, lined4) . . . . . 11. Total Deductions (enter on page 1,line6) . . . . $

SCHEDULE F - SUBCHAPTER S CORPORATION INCOME

Schedule F is used by Subchapter S corporations to reconcile the amount reported on line 1, page 1, H-1120, with Federal forms 1120S and Schedule K of Federal 1120S
ATTACH FEDERAL FORM 1120S AND SCHEDULE K OF FEDERAL 11208

Ordinary income (loss) from trade or business (per Federal 1120S) i $

Income (loss) per Schedule K, Federal 11208, lines 2 through 6

Total income (loss) (Add lines 1 and 2)

Deductions per Schedule K, Federal 1120S

Qs wIN=

Taxable income before net operating loss deduction and special deductions (Subtract line 4 from line 3) ENTER HERE AND ON PAGE 1, LINE 1, H-1120 $

2000 H-1120 PAGE 2




CITY OF HAMTRAMCK INCOME TAX

CORPORATION RETURN INSTRUCTIONS

Corporations Required to File

Each corporation doing business in the city, whether or not
it has an office or place of business in the city, is required to
file a City of Hamtramck Corporation Income Tax return,
Form H-1120.

An amended Hamtramck return is required if a
determination is made by the Internal Revenue Service that
affects the taxpayer’s Hamtramck income tax liability. This
return is due within 90 days from the date of the service’s
final determination.

Organizations that have an Internal Revenue Service
exemption from taxation but have income from operations
not related to the purpose for which they received the
exemption are subject to Hamtramck tax on the unrelated
income.

A tax-option corporation must file a Hamtramck
corporation return and pay the tax on its income.

The election provided in the Internal Revenue Code for a»
qualifyifig Domestic International Sales Corporation is not
available in the Hamtramck Income tax Ordinance.

Hamtramck may require a parent corporation to file a
consolidated return with its subsidiaries if the business is
unitary and such filing would more accurately determine
net profits attributable to Hamtramck.

The Hamtramck ordinance exempts financial institutions
and insurance companies from taxation. Financial
institutions are defined in Section 14, Ordinance 292.

as amended.

Filing Date

Taxpayers on a calendar year are required to file by April 30,
those on a fiscal year must file by the last day of the fourth
month following the end of the fiscal year. Returns shall be
for the same calendar year, fiscal year, or other accounting
period as used for federal income tax filing.

Extension

Upon written request from the taxpayer made on or before -
the due date the Administrator may extend the time for
filing up to six months. An application for extension of time
is available on request.

The Administrator will assign an extension number. This
number should be entered on the return and on any
correspondence with the Income Tax Department.

If an extension longer than two months is requested a
tentative return must be filed and an estimated tax paid.

Income or Loss from Activity in Hamtramck

Formulary apportionment is used to determine taxable
income or loss. However, a taxpayer may petition the
Administrator for approval to use a separate accounting
method (or an alternate method).

A petition to use separate accounting (or an alternate
method) must be made in writing within 90 days following
the beginning of the accounting period for which its use is
requested. If the petitionisapproved, a copy of the approval
letter must be submitted with any return that has been
prepared using this method to determine taxable income or
loss. If the taxpayer’s petition is not approved formulary
apportionment must be used.

Unless a separate accounting method has been approved
total income (including interest, dividends, and other non
operating income) shall be subject to the apportionment
percentage.

Generally, a corporation that is unitary in nature (i.e. has
central management, purchasing, advertising, etc.) cannot
use separate accounting.

Instructions for Page |

Line 1. Attach a copy of your federal return or a schedule;
reconcile the income on your schedule to your federal
return. Include in the reconciliation the reinstatement of
payroll expense not allowable on the federal return as a
result of the targeted jobs credit provisions.

Line 2. Add items deducted on your federal return but not
deductible under the Hamtramck ordinance. Schedule C,
column I, (on page 2), is used to support line 2.

Schedule C, column 1, line 1, is used to adjust profit for the
non-deductible portion of losses from the sale or exchange
of property acquired prior to October 1, 1962. See
instructions below for Schedule C, column 2, line 5 for
computing losses or gains on property acquired before
October 1, 1962.

Line 4. Deduct items not taxable by Hamtramck. Complete
Schedule C, column 2 to substantiate your deduction.
Schedule C, Column 2 —

Line 1. Interest from obligations of the United
States and its subordinate units is exempt from tax.

Line 2. If you reported dividend income, enter on
this line the amount of the dividend-received
deduction allowed in the Internal Revenue Code.



Line 3. Enter the amount of foreign “taxes deemed

to have been paid” which were grossed-up and

included in your Hamtramck return as dividends

received.

Line 4. If a foreign tax credit rather than a foreign

tax deduction was taken on your federal return

enter that portion of the credit reported on Internal

Revenue Service form 1118 as “taxes paid or

accrued” for the taxable year.

Line 5. Enter here the nontaxable portion of the

gains from the sale or exchange of property

acquired prior to October 1, 1962.

Gain or loss on property purchased prior to

October 1, 1962 must be determined by one of the

following methods:

1. The base may be the adjusted fair market value
of the property on October 1, 1962. (October
2nd closing price for traded securities), or;

2. Divide the number of months the property was
held prior September 30, 1962 by the total
number of months the property was held.
Apply this fraction to the entire gain or loss
reported for federal tax purposes.

Line 6. Total income must be apportioned if the
corporation had activity within and without the city, and
permission to use separate accounting (or an alternate
method) has not been granted. Complete Schedule D, page
2 to support the apportionment.

Schedule D —

Line 1. Enter in column [ the average net book
value of all real and tangible personal property
owned by the business regardless of location, and in
column Il show the average net book value of the
real and tangible personal property owned and
located in the city.

The average net book value of real and tangible
personal property may be determined by adding the
net book values at the beginning of the year and the
net book values at the end of the year and dividing
the sum by two. If this method will not properly
reflect the average net book value of tangible
property owned during the year, any other method
that will accurately reflect it will be permitted.

Line la. Enter in column | the gross annual rent
multiplied by 8 for all rented real property
regardless of location. In column Il show the gross
annual rent multiplied by 8 for rented real property
located in the city.

Gross annual rent should include money and other
consideration given for the use of or possession of
real property rented or leased.

Line 2. Enter in column I total compensation paid
to all employees during the year. Incolumn Il show
compensation paid to employees for work or
services performed within the city.

Line 3. Enter in column I the total gross revenue
from all sales or services rendered during the year.
In column Il show the amount of revenue derived
from sales made or services rendered in the city.

Rental income is to be considered as derived from
services rendered and is to be included in gross
receipts.

Multistate Tax Compact
Taxable income for accounting periods after
October 1, 1970 may be determined by the
apportionment provisions of Michigan Act 343,
Public Acts of 1969, for those multi-state
corporations that qualify under the act.
Computation of the tax must be supported by
schedules.
Line 8. Enter the net capital loss carryover and net
operating loss carryover applicable to Hamtramck. Capital
losses and capital loss carryovers are deductible only to the
extent of capital gains.

If 100% of a corporation’s activity was not conducted in the
city in the year in which the loss was sustained the
apportionment percentage in the loss year must be applied.
If Schedule D, “Income Apportionment Formula™ was not
prepared when the loss was claimed it must be completed
and reported, so that the allowable loss carryover can be
determined.

Computation and Payment of Tax

Tax due of one dollar or more must be paid with the return.
Make check or money order payable to TREASURER —
CITY OF HAMTRAMCK.

If your pavments and credits exceed the tax indicate if the
overpayment is to be refunded or credited to your estimated
tax. The city cannot refund an amount of less than one
dollar.

Declaration and Payment of Estimated Tax

Each corporation subject to tax must file a Declaration of
Estimated Income Tax (Form H-1040-ES) if the estimated
tax for the next calendar or fiscal year is more than TWO
HUNDRED FIFTY DOLLARS ($250.00).

ASSISTANCE

If you have questions, or need assistance, call 876-7745. The
Income Tax Unit.

Questions by mail should be directed to:

DIRECTOR OF HAMTRAMCK INCOME TAX
3401 Evaline
Hamtramck, Michigan 48212

The Hamtramck income tax is imposed under Ordinance
292. Enabling legislation was provided by the State of
Michigan. The Uniform City Income Tax Ordinance is set
forth in Chapter 2 of Act 284 of the Public Acts of 1964.
These instructions are intended as an aid in the preparation
of your Hamtramck return.
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